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Analysis on the Situation of China and RMB under the Background of US Dollar Interest
Rate Raise
Ying Zhang
Beijing Institute of Technology

[Abstract] Several investment banks predict that the Federal Reserve will raise interest rates many times in 2022.
This paper first analyzes the impact of the US dollar interest rate raise on China from three aspects of capital
flows, exchange rate changes and external environmental pressure. Secondly, this paper analyzes the three
strategies that China usually adopts to deal with the threat brought by the US dollar hegemony. Finally, the
paper analyzes the important role of "Belt and Road" policy and "digital RMB" in the implementation of

"RMB internationalization".
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