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Investment Strategy Based on Improved Piotroski Model Combined with Day—of-the—-week
Effect
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[Abstract] The new model described in this paper is built on the basis of the original scoring model: first of all, we
need to select candidate indicators from the four abilities of profitability, debt paying ability, development ability and
operation ability; secondly, relevant data were filled in for hysteresis processing, and the final index was established
after retracting to obtain the new stock model established in this paper, namely the improved Piotroski scoring model.
All A—share stocks are selected from the obtained model (after improvement) to carry out the inspection within the
sample scope that is not extracted: the required stocks are initially selected, the relevant stock pool is established, the
investment portfolio is determined and the actual AR with the market return in the investment portfolio is compared.

At the same time, in order to reduce the risk caused by excessive concentration of investment, this paper also

combines the day—of—the—week effect and uses Python code to simulate the investment strategy.
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