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Application of prudence principle in accounting practice
Siyu Jiang

Nanjing University of information engineering
[Abstract] the research on the quality of accounting information is an important research topic in the field of
accounting. High quality accounting information is very important for enterprise decision—making. China's
rapid economic development, fierce competition in various industries, coupled with the existence of epidemic
and other irresistible factors, in recent years, the environment in which enterprises are located is poor, and the
risks faced by enterprise decision—making continue to increase. The principle of prudence requires enterprises to
maintain due prudence in accounting recognition, measurement and reporting of transactions or events, so as to
reduce financial risks. Therefore, the application of prudence characteristics of accounting information quality is
becoming more and more important. This article introduces the necessity of the application of the principle of
prudence in accounting practice, the current situation of the application in accounting practice, the problems
existing in the application and some suggestions for the solution of the problems.
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