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Research on the Incentive Effect of Tax Incentives on Innovation Investment in Small and
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Luohe Industrial Development Promotion Center, Yexian County

[Abstract] Against the backdrop of intensifying global technological competition and economic restructuring
and upgrading, small and medium—sized enterprises (SMEs), as the core entities in the innovation system, have
their levels of innovation investment directly influencing the overall innovation capacity of a nation. However,
SMEs generally face challenges such as financing constraints, high risks associated with research and development
(R&D) investment, and weak market competitiveness, which constrain the sustainability of their innovation
activities. Tax incentives, as an important tool for government macroeconomic regulation, generate significant
incentive effects on SMEs' innovation investment through mechanisms such as reducing corporate tax burdens,
optimizing resource allocation, and sharing innovation risks. This paper systematically reviews the pathways
through which tax incentives affect innovation investment in SMEs, incorporating an analysis of policy synergy
effects and regional disparities, and proposes recommendations for optimizing tax incentive policies. The aim is
to provide theoretical support and practical references for enhancing the innovation vitality of SMEs and
promoting high—quality economic development.
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