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The impact of the new leasing standards on the financial reporting of the aviation industry:

a case study of China Southern Airlines
Yuxin He
Guangxi University of Finance and Economics
[Abstract] The core change of the new leasing standards (CAS 21 / IFRS 16) issued by the Ministry of Finance
in 2018 was the elimination of the distinction between "operating lease" and "financial lease." This change has
had a profound impact on the aviation transportation industry, which has a large scale of leasing assets such as
aircraft. Taking China Southern Airlines Co., Ltd. as a case study, this paper explores the specific impact of the
implementation of the new standards on its financial reporting. The research reveals that the implementation of
the new standards has led to structural reshaping of China Southern Airlines 'financial statements, including the
balance sheet, income statement, and cash flow statement. The conclusion indicates that the new leasing
standards have significantly enhanced the transparency and comparability of China Southern Airlines' financial
information by internalizing off—balance—sheet financing activities, but have also made its financial risks more

explicit. This study provides a concrete case reference for understanding the practical application and economic

consequences of the new leasing standards in asset—heavy and highly leveraged industries.
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