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Exploring the Impact of Loan Concentration on Profit Manipulation at Bank A: A
Perspective Based on the New Financial Instruments Standards
Yunjia Liu
Guangxi University of Finance and Economics

[Abstract] This study examines Bank A as a case study to analyze the impact of loan concentration on earnings
volatility under the new financial instruments standards. The findings reveal three key insights: (1) Loan
concentration, regulatory compliance, and market expectations create incentives for earnings management
among management; (2) Earnings management operations are conducted through model parameter adjustments
and strategic loan portfolio configurations; (3) These practices compromise accounting information quality,
obscure asset risks, distort internal resource allocation, and ultimately hinder sustainable development. The study
concludes that commercial banks should optimize credit structures, diversify risks, and refine internal valuation
and risk assessment processes. Regulatory authorities should closely monitor banks with high loan concentration
and promote the standardization and refinement of relevant regulations.
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