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Research on enterprise financial performance evaluation based on EVA
Zhiyan Wang Zehua Yang
Xijing College

[Abstract] Against the backdrop of the transformation of enterprise operation from "scale—oriented" to
"value—oriented", the traditional enterprise financial performance evaluation system mostly takes accounting
profit as the core, ignoring the opportunity cost of equity capital, which easily leads enterprises to overly pursue
short—term accounting profit while neglecting long—term value creation. Economic Value Added (EVA), as a
new type of performance evaluation indicator, takes "residual income after deducting all capital costs" as the core
and can more truly reflect the value created by enterprises for shareholders. This article systematically sorts out
the theoretical connotation and calculation logic of EVA, and compares its essential differences with traditional
financial indicators. Based on the current practical situation of EVA application in Chinese enterprises, this paper
analyzes the existing problems such as inconsistent calculation standards, deviations in capital cost estimation, and
disconnection from the management system. Empirical results show that the EVA indicator can effectively
identify the true profit quality of enterprises, provide managers with more forward—looking decision—making
basis, and help enterprises achieve sustainable development.
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