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[Abstract] Financial derivatives, by virtue of their core mechanisms of risk hedging and price discovery, have
evolved into a critical component of international competitiveness for both individual enterprises and nations at
the macro level. However, the domestic financial derivatives market in China currently suffers from structural
deficiencies, including underdevelopment and a limited variety of products. This inadequacy makes it
challenging to meet the growing investment and risk management demands of corporations and individuals. In
this context, a prudent and gradual liberalization of cross—border financial derivatives trading has become an
inevitable trend. Consequently, most enterprises and individuals with hedging needs resort to illicit
circumvention for participation, while regulatory gaps and inadequate internal controls expose them to
challenges in rights protection and risks of substantial losses.
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