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Economic perspective of Chinese accounting change from the perspective of system
evolution and national governance
Jinmin Liang
Nanning University

[Abstract] Accounting is not an isolated "technical work", but rather an "infrastructure" embedded in specific
economic structures, institutional endowments, and cultural traditions. When China was drawn into the world
market system in the mid—19th century, traditional economies faced new variables such as capital, prices, and
risks, leading to the rapid depletion of information capacity and contractual enforcement functions of old
accounting methods. This paper focuses on the evolution of Chinese accounting from the late 19th to early 20th
century, using analytical frameworks from New Institutional Economics, Development Economics, and Fiscal
Sociology to elucidate the economic logic behind the evolution of accounting systems: First, it explains how
upgraded information demands during the transition from smallholder economy to modern market economy
induced institutional changes; Second, it reveals path dependence, learning costs, and localization adaptations
between traditional bookkeeping and Western double—entry bookkeeping; Third, it evaluates the spillover
effects of accounting reforms on national fiscal capacity, financial deepening, and property rights protection;
Finally, under the tension of "globalization—localization", it summarizes lessons for contemporary institutional
transplantation.
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