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Research on the Impact of Short Selling on Corporate Digital Transformation—-Evidence
from China's Heavily Polluting Industries
Yanting Wu
Zhuhai Art College School of Economics and Management, Zhuhai Guangdong

[Abstract] In the current context of the global digital transformation wave and China's innovation—driven
development strategy, the level of enterprise digitalization has become a core indicator of corporate
competitiveness. At the same time, the governance role of short selling mechanisms in capital markets has become
increasingly important. This study selects listed companies in China's A—share market's heavily polluting industries
from 2010 to 2023 as the research subjects, systematically examining the impact of short selling mechanisms on
enterprise digital transformation. The empirical results show that short selling mechanisms significantly promote the
digital transformation process of listed companies in heavily polluting industries. This conclusion remains valid after
a series of endogeneity treatments and robustness tests using instrumental variable methods. This study not only
expands the research perspectives on the economic consequences of short selling mechanisms and the driving
factors of digital transformation but also provides important policy implications for regulatory authorities to
improve capital market systems and promote digital transformation in heavily polluting industries.
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