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Analyze the impact of financial policy on financial innovation and its dynamic evolution
Ping Xiao
Second Aftfiliated Hospital of Harbin Medical University

[Abstract] In the context of globalization, financial innovation plays a crucial role in ensuring the stability of
financial markets and promoting economic growth. This study, using China as a case study, examines how
national financial policies influence financial innovation and their dynamic interplay. The research primarily
employs empirical analysis, grounded in theories of policy reform and changes in financial institutions, to
investigate the impact of financial policies on financial innovation. The findings indicate that financial
innovation is closely linked to financial policies, with proactive policies significantly boosting financial
innovation. Additionally, dynamic evolution analysis reveals that as China's economy develops and reforms, the
impact of financial policies on financial innovation is evolving, demonstrating both dynamism and timeliness.
Furthermore, the study highlights that the impact of financial policies on financial innovation varies, with
different policies having varying degrees and methods of influence. The results of this study offer valuable
insights for policymakers in formulating financial policies, aiding in exploring how to better utilize these policies
to promote financial innovation and drive economic development.
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