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Study on enterprise value evaluation of Wanhua Chemical based on FCFF model
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Guangxi University of Finance and Economics
[Abstract] This paper employs the Free Cash Flow to Equity (FCFF) model to evaluate the enterprise value of
Wanhua Chemical, a chemical company. By forecasting its future free cash flow (FCFF), and using the discount
rate and perpetual growth rate determined by the Capital Asset Pricing Model (CAPM) and debt cost, the paper
assesses the company's enterprise value. The study confirms the applicability of the FCFF model in the chemical
industry and analyzes the primary reasons for the valuation being significantly lower than market value,

providing valuable insights for investors and managers.
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