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The impact of tax incentives on internal control
Xinying Wang Mingqi Jia
School of Accounting, Xi jing University
[Abstract] Tax incentives, as an important policy tool for the government to regulate the economy and guide
corporate behavior, have increasingly attracted attention to their impact on the internal governance structure
and control mechanisms of enterprises. This article is based on data from Chinese listed companies from 2003 to
2023, and explores in depth the impact of tax incentives on internal control of enterprises. Using the actual
amount of tax benefits enjoyed by enterprises as the measurement indicator (explanatory variable) for tax benefits,
selecting the internal control index of enterprises as the dependent variable, and constructing a two—way fixed
effects regression model for empirical analysis. The research results indicate that tax incentives significantly

improve the internal control index of enterprises, specifically reflected in the improvement of the internal

control index.
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