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The direction of fiscal and tax policy reform and risk prevention under the sustainable
development of local finance
Fangfei Li
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[Abstract] Based on the perspective of sustainable development of local finance, this article analyzes the
challenges faced by current fiscal and tax policies, explores reform directions and risk prevention paths. Based on
the theory of fiscal resilience and the framework of public risk governance, strategies such as optimizing tax
system structure, strengthening budget constraints, and innovating financing models are proposed, and risk
prevention and control mechanisms such as debt warning and policy coordination are constructed. The study
emphasizes the relationship between balancing stable growth and risk prevention, providing decision—making
references for high—quality development of local finance.
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