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The Pathways and Practices of Supply Chain Finance in Supporting SME Financing
Ting Shi
Zhejiang Yuexiu University

[Abstract] Small and medium—sized enterprises (SMEs) play a crucial role in the economic system, yet they
have long faced challenges such as financing difficulties and high financing costs, which hinder their sustainable
development. As an innovative financing model, supply chain finance (SCF) leverages the creditworthiness of
core enterprises and transaction data within the supply chain to provide SMEs with more convenient financing
channels. This study employs a qualitative analysis approach to explore the primary pathways through which
SCF supports SME financing. The findings indicate that SCF alleviates SME financing constraints primarily
through accounts receivable financing, inventory financing, and prepayment financing, thereby improving
liquidity and credit ratings while optimizing overall supply chain efficiency. However, SCF still faces challenges
in practice, including limited credit transmission, excessive dependence on core enterprises, and difficulties in
risk management. Therefore, future efforts should focus on strengthening policy support, leveraging financial
technology, and optimizing supply chain collaboration mechanisms to enhance the inclusiveness and
sustainability of SCF.
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