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Research on Pairing Trading Strategies in the Cryptocurrency Market
Shuyu Li
School of Finance, Nankai University
[Abstract] This study, based on cryptocurrency market data from January 2021 to June 2022, evaluates the
effectiveness of pairs trading strategies across different cryptocurrency pairs and compares the Sum of Squared
Deviations (SSD) method with the cointegration method. Results show that the SSD method consistently
achieves significant positive returns across all pairs, demonstrating its cross—asset applicability. While the
cointegration method performs better in—sample, it may incur losses out—of—sample due to the breakdown of

cointegration relationships. Overall, the SSD method exhibits greater robustness in the cryptocurrency market.
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