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The Impact of Carbon Emission Trading on Internal Control
Minggqi Jia Qinyu Zhang
School of Accounting,Xi jing University
[Abstract] Carbon emissions trading, as an important market mechanism for achieving carbon neutrality, has
attracted much attention for its impact on internal governance and quality control of enterprises. This article
explores the impact of carbon emissions trading on internal control based on a sample of Chinese listed
companies from 2013 to 2022. Using the carbon emission trading price (opening price and average transaction
price) as the explanatory variable, and the internal control index and report reliability index of the enterprise as

the dependent variables, a regression model is established to explore the relationship between carbon emission

trading and internal control in depth. Research has shown that carbon emissions trading significantly improves

the internal control quality of enterprises.
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(D

@)

(3)

(4)

VARIABLES Nkzs Nkzs Bgkkzs Bgkkzs
Kpj 0. 2780k 0. 2539k
(3.03) (2.08)
Cjij 0. 300 0otk 0. 2971k
(3.41) (2. 56)
Growth 15. 47640k 13. 3083k 5. 8868 4. 0094
(2.71) (2.32) (0.78) (0.53)
Board 21.9435% 23. 07615 41. 3895k 41. 35004k
(1.69) (1.85) (2.42) (2.54)
Size 17. 4257k 16. 3781k 8. 0751 ok 6. 938 9poiek
(7.96) (7.84) (2.98) (2.68)
Lev ~59. 9137wk —53. 3999k —O7. 6426%kk  —88. 6334k
(~4.04) (-3.87) (~4.66) (~4. 50)
Roa 8.7356 ~12. 0640 ~129. 8390 ~144. 2925
(0.10) (-0. 14) (-1.09) (-1.23)
Roe 186. 6655%# 215, 5092%kk 195, 6772k 241, 1910%k
(3.90) (4.60) (2.87) (3.58)
Loss —43. 9743%k -39, 6525%k -18. 7106% -10. 9508
(-5.73) (5. 34) (-1.76) (-1. 09)
Tndep 0. 2420 0. 3366 0. 4668 0. 5740
(0.60) (0.87) (0.92) (1.19)
Topl 0. 46565k 0. 383 Goier 0. 41823k 0. 32003k
(3.55) (3.05) (2.56) (2.08)
Bigd 15. 5706k 16. 7254%k -0.8150 -0.4577
(2.31) (2.55) (-0.11) (-0.07)
Dual 7. 0803k 6. T8 76wk 12. 701 3% 12. 7275%kk
(2.02) (1.98) (2.57) (2.65)
Constant 183. 6068##x 197. 99165%#x 565, 8375%kk 582, 1414k
(3.30) (3.75) (7.89) (8.57)
Observations 6,479 6, 966 6,479 6, 966
R-squared 0.230 0.233 0.089 0.097
Year FE YES YES YES YES
Industry FE YES YES YES YES
contro FE YES YES YES YES

*kp<0. 01, **kp<0. 05, *p<0. 1
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