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Newsbird long-term equity investment case study
Pengzong Liu
Guangxi University of Finance and Economics
[Abstract] Driven by economic globalization, foreign and domestic emerging clothing brands have flooded into
the domestic market, intensifying industry competition. At the same time, the popularization of the Internet has
made clothing enterprises in urgent need of transformation, and long—term equity investment in Internet
enterprises has become an important way of transformation. Based on the motivation of diversified investment
strategy, long—term equity investment accounting criteria and quality analysis theory, this paper takes the happy
bird as the research object, and uses the literature research method and case analysis method to analyze its
long—term equity investment motivation, accounting and effect. The study found that the internal and external
causes of the long—term equity investment of the happy bird work together, the accounting mainly adopts the
equity method and a large amount of impairment provisions, the strategic diversification of the operation, and

the financial performance improvement is not obvious. This case provides reference for other enterprises in need

of transformation.
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