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The Impact of Financial Misallocation on Corporate Resilience: Evidence from Chinese
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School of Economics, Guangxi University

[Abstract] Financial misallocation weakens the service efficiency of finance to the real economy, but its
inhibitory eftect on corporate resilience requires further investigation. Based on a sample of Chinese A—share
listed companies from 2011 to 2022, this paper quantifies the degree of financial misallocation at the firm level
and explores its impact on corporate resilience. The study finds that financial misallocation inhibits corporate
resilience through three main channels: increasing financing constraints, reducing innovation capabilities, and
suppressing internal control quality. Moreover, the inhibitory effects of financial misallocation vary significantly
across firms of different natures and regions. This research provides a valuable supplement to the understanding
of the determinants of corporate resilience and offers theoretical support and practical references for sustainable
development.
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