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[Abstract] This article aims to explore the potential impact of digital economy development on the income gap
between urban and rural areas in China. The quantitative analysis method is used to collect the macroeconomic
data, Internet penetration rate, urban and rural residents' income and other indicators of 30 provinces in China
from 1998 to 2019, and construct a multiple linear regression model for empirical analysis. Research has found
that with the deepening development of the digital economy, the income gap between urban and rural areas is
showing a clear trend of narrowing. Specifically, for every 1% increase in Internet penetration, the urban—rural
income gap will shrink by 0.15% on average. In addition, the improvement of digital financial services and the
popularization of e—commerce have significant positive effects on narrowing the urban—rural gap. The study
also pointed out that at the policy level, it is necessary to strengthen the construction of digital infrastructure in
rural areas, promote the popularization of digital skills, and achieve inclusiveness in digital economic growth.
The research results have important theoretical and practical significance for formulating relevant policies to
promote balanced development of urban and rural economy.
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