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Discussion on the green finance innovation path under the goal of carbon neutral
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[Abstract] 2021 marks the inaugural year of the 14th Five—Year Plan. This pivotal plan, along with the
2030—2035 Five—Year Vision goals, outlines a clear trajectory for bolstering China's scientific and technological
prowess, fostering green and low—carbon development initiatives, and advancing the modernization of
harmonious coexistence between humanity and nature. The Central Economic Work Conference has
emphasized the necessity of achieving carbon peaking and carbon neutrality objectives, thereby imparting fresh
momentum to the progression of green finance. During a work meeting convened by the central bank, which
centered on "the implementation of major decisions and arrangements related to carbon peaking and carbon
neutrality," and amidst the backdrop of refining the policy framework and incentive mechanisms for green
finance, as well as the economic transformation occurring during the tenure of the 14th Five—Year Plan, several
key challenges emerged. Notably, there is a notable dearth of pertinent standards, innovative incentive
mechanisms, and financing hurdles in the realm of green technology and climate change investment and
financing. In response to these challenges, it is recommended to augment the suite of green financial investment
and financing avenues, coupled with enhancing the product innovation system. This entails refining green
finance standards, establishing a market—oriented financial framework tailored for green technological
innovation, and developing institutions that encourage innovation alongside a framework for international
cooperation. Furthermore, there is a pressing need to actively propel carbon finance innovation, foster the
construction of green infrastructure, and advance the pilot zones for local green finance preparation and climate
financing trials. Discussions on the innovative developmental pathway of green finance, particularly in alignment
with the carbon peaking and carbon neutrality targets, are paramount. These endeavors will serve as a valuable
repository of experience for advancing green and low—carbon development strategies throughout the duration
of the 14th Five—Year Plan.
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