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[Abstract] The choice of financing structure of small and medium—sized enterprises is a complex
decision—making process, which is not only deeply influenced by external environmental factors such as
macroeconomic environment, financial market conditions and government policies, but also depends on the
delicate balance of various factors and their interactions within enterprises. This paper is committed to build a
comprehensive theoretical model, innovatively into the entrepreneur initial wealth level, management ability
and personal risk aversion and other key endogenous variables, the model aims to analyze how the core elements
to shape and influence the choice of small and medium—sized enterprise financing structure logic, and further
explore how entrepreneurs keep the company control, clever balance the relationship between financing needs
and control distribution. Through detailed model analysis, this paper aims to provide a set of strategic guidance
for SMEs to optimize the financing structure and improve the financing efficiency, so as to help SMEs overcome
the capital bottleneck and achieve steady development.
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