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Exploring the impact of securitisation of non—performing assets of commercial banks on
product credit risk
Yang Gao
Henan Guoyin Law Firm
[Abstract] With the continuous development and deepening of the financial market, the problem of
non—performing assets faced by commercial banks has become increasingly prominent. Non—performing assets
not only increase the operational risk of banks, but also limit the effective use of their funds. In order to
effectively dispose of non—performing assets, commercial banks have begun to explore the way of securitisation
of non—performing assets. The purpose of this paper is to explore in depth the impact of commercial banks'
non—performing asset securitisation on product credit risk, and to reveal the positive role of non—performing
asset securitisation in reducing credit risk and enhancing asset liquidity through case studies. The research results

show that non—performing asset securitisation helps commercial banks to diversify credit risk, improve asset

quality and provide strong support for the sound operation of the banking system.
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