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The impact of the digital economy on local fiscal sustainability
——Empirical evidence based on quasi—natural experiments
Aichen Li
Far East International Financial Leasing Co., LTD

[Abstract] The digital economy is becoming an important engine for promoting economic and social
development, and its impact on the sustainability of local finances has attracted much attention. Based on the
method of quasi natural experiments and combined with regional economic data, this study explores the role of
the digital economy in improving the quality of tax revenue and optimizing the structure of fiscal expenditure
on the sustainability of local finance. The results indicate that the development of the digital economy
significantly enhances the stability of local fiscal revenue and expenditure efficiency, providing new impetus for

fiscal sustainability. The study further revealed regional differences and mechanism transmission effects,

providing a reference basis for policy formulation.
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