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Research on Identification and Addressing to Audit Risks in Domestic Listed Cosmetics
Companies—From the Perspective of Business Model and Financial Characteristics
Xiaokang Wang
Tianjian Certified Public Accountants (Special General Partnership)

[Abstract] This paper studies the transmission mechanism between business models, financial indicators, and
audit risks of domestic cosmetics listed companies. The research finds that channel transformation, multi—brand
strategy, and online marketing have become focal points of competition, leading to increased misstatement risks

in financial areas such as revenue, assets, selling expenses, and R&D expenses. Auditors can use big data analysis,

asset impairment testing, and ratio testing of business and financial indicators to address these risks.
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