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Study on market reaction and real value deviation of shuangcheng Pharmaceutical industry
Ying Huang
Guangxi University of Finance and Economics

[Abstract] After Shuangcheng Pharmaceutical released the merger and acquisition plan, the market reacted
strongly, and the stock price continued to soar, and investors were generally optimistic. However, the study
found that the performance of the acquired party ora shares in recent years is poor, and there is a significant
deviation from the market expectations. In addition, through the event research analysis price excess yields, the
results show that double into pharmaceutical shares before the merger and acquisition plan has abnormal
fluctuations, and the day before the announcement is particularly volatile, the risk of the merger price
speculation, further shows that the market reaction and the deviation between the real value. Therefore, this
paper holds that the surge of the stock price of Shuangcheng Pharmaceutical more reflects the market sentiment
and speculative behavior of the stock market investors, rather than the real value increase brought by the merger
and acquisition event itself.
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