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Analysis of the "Everbright Oolong Index" Case Based on Behavioral Finance Theory
Zihan Chen
Northwest University for Nationalities

[Abstract] On August 16, 2013, China's financial market was struck by a significant event known as the
"Everbright's Fat Finger" incident, caused by a trader at Everbright Securities who mistakenly entered an
incorrect trading order, leading to unusual stock market fluctuations. While traditional financial theories might
attribute such occurrences to systemic risks or market mechanism imperfections, behavioral finance offers a
different perspective that emphasizes the significance of investors' psychological factors and behavioral patterns in
financial decision—making. This paper endeavors to analyze the incident from the angle of psychological
decision—making, employing behavioral finance theory to explore the decision—making psychology and
behavioral traits of investors during the event, as well as the underlying factors influencing these behaviors. The
findings provide valuable insights for market participants and regulatory bodies, aiding in a better understanding
and management of risks and challenges akin to this event, and thus promoting the stability and sustainable
development of financial markets.
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