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Exploration on enterprise value evaluation method
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[Abstract] This paper systematically studies the enterprise value evaluation method combining Black—Scholes
option pricing model and two—stage free cash flow (Free Cash Flow to the Firm, FCFF) model. Traditional
enterprise value evaluation is mostly based on certainty prediction, which ignores the strategic flexibility of
enterprises in the face of market uncertainty. Combined with the theoretical analysis and empirical cases, this
paper discusses the value—added effect of the extended option on the enterprise value in detail, and clearly points
out that the option pricing method can effectively make up for the deficiency of the traditional evaluation model.
Through the study of case companies, this paper quantithe value of extended options and combines the
evaluation results of the two—stage FCFF model to obtain a more accurate and reasonable enterprise value
valuation. The results show the high applicability of the method, especially in industries with strategic selection
space and high degree of uncertainty. This paper also further analyzes the limitations of methods and key
precautions in practice to provide reference for subsequent research and practice.
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