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The influence of international trade on currency internationalization is studied based on the

gravity model

Xinran Zhao

Beijing Technology And Business University

[Abstract] With the acceleration of economic globalization, international currencies have played an increasingly
important role in international economic transactions. Research on currency internationalization has become a
hot topic. As one of the important channels for currency circulation, the impact of international trade on
currency internationalization cannot be ignored. Based on the gravity model, this paper uses data from five
major international currencies in ten countries between 2008 and 2018 and employs a fixed—effects model to
examine the influence of international trade on currency internationalization. The results indicate that the scale
of international trade has a significant promotional effect on currency internationalization. Therefore, China

should actively enhance the influence of the Renminbi through international trade channels and encourage

enterprises to engage in trade activities.
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