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Capital market opening and enterprise risk—taking——Empirical analysis based on
northbound capital holdings
Yilu Zhang Bin Miao
Central South University for Nationalities
[Abstract] Firmly promoting the opening of the capital market will continuously provide a source of vitality for
the development of the real economy. This article takes non—financial listed companies listed on the Mainland
China Stock Connect from 2017 to 2021 as samples, and measures the degree of openness by measuring the influx
of northbound funds into the mainland market after the opening of the Mainland China Stock Connect. It
empirically tests the impact of capital market opening on corporate risk—taking. The results indicate that the entry
of northbound funds into the mainland capital market significantly reduces the risk—taking level of enterprises. This
study provides theoretical references and practical suggestions for further promoting the steady opening of the
capital market and formulating policies to support the high—quality development of the real economy.
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