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Climate risk and short-term and long—term investment behavior of companies
Zhuo Chen
School of Economics, Guangxi University
[Abstract] In recent years, climate risks have become increasingly severe, and their impact on the entire social
economy cannot be ignored. This study shows that climate risks will have a certain impact on the decision—making
behavior of companies. This article conducted data statistics on the short—term loan and long—term investment
behavior of companies, and analyzed the effects of extreme high and low temperatures on their short—term debt,
long—term debt, and short—term loan and long—term investment behavior. The study found that extreme high
temperatures have a significant positive effect on the short—term debt of companies, and extreme low temperatures
have a significant positive effect on the long—term debt of companies. Mechanism analysis suggests that extreme
temperatures affect people's irrational emotions, thereby affecting the investment decisions of CEOs and causing
them to have overconfident investment decisions. In extreme weather conditions, the investment risk of the

company increases, and the CEO's overconfidence decreases, which will lead to a reduction in the company's risk

investment behavior of short—term loans and long—term investments.
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long_debt 28,025 . 0819997 . 1232845 0 . 6197396
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Tem_toata 90 31,520 65.13595 19.24612 0 145
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(@] (2) (3) (4)
short _debt short _debt long debt long_debt
L.Tem_toatalH90 0.000148"" 0.000156""
(2.05) (-3.96)

L.Tem toatall10 -0.0000754 0.000342""
(-0.65) (5.45)

ST1ZE2 ~0.000157 ~0.000214 0.0307"" 0.0307""
(-0.13) (-0.17) (45.04) (45. 16)

AGE 0.00225 0.00238 0.0000921 0.0000758
(0.68) (0.72) (-0.05) (-0. 04)

Growth 0.208" 0.208" 0.0348"" 0.0348""
(91.58) (91.57) (28.11) (28.10)

Q1 0.00176" 0.00173" ~0.000824" ~0.000852"
(2.22) (2.19) (-1.91) (-1.98)

Lev 0.900 0.899 0.140" 0.140™
(159.33) (159.21) (45.53) (45. 38)

Cflow Asset -0.0838"" -0.0835"" -0.0660" -0.0659""
(-5.30) (-5.28) (-7.66) (-7.64)

Dual 0.0109"" 0.0109"" ~0.000936 ~0.00101
(3.78) (3.76) (-0.59) (-0. 64)

TOP1Hold 0.0583""" 0.0584"" -0.0117" -0.0115""
(7.15) (7.15) (-2.63) (-2.59)

SOE -0.0124™" -0.0125"" -0.00839"" ~0.00865""
(-4.62) (-4.64) (-5.73) (-5.90)

GDP_log 0.00597" 0.00582"" 0.00783"" 0.00718°
(5.49) (5.25) (-13.21) (-11.88)

_cons ~0.0894° -0.0755"" -0.573"" -0.599""
(-3.05) (-2.58) (-35.88) (-37.54)
N 26919 26919 26919 26919
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(1) (2) (3)
SFLI SFLI SFLI
L. Tem toatal 90 0.0000661
(0.71)
L. Tem_toatalL10 -0.000186
(-1.24)
L.Tem_toatall5 -0.000540°"
(-2.15)
SIZE2 -0.0281"" -0.0282"" -0.0282"""
(=17.40) (=17.43) (-17.42)
AGE -0.0480"" -0.0480""" -0.0481°""
(-11.22) (-11.23) (-11.24)
Growth -0.249"" -0.249"" -0.249"""
(-83.13) (-83.13) (-83.13)
Q1 -0.0128"" -0.0127"" -0.0127"""
(-12.29) (-12.26) (-12.23)
Lev 0.170"" 0.170"" 0.170""
(22.88) (22.90) (22.94)
Cflow_Asset -0.913"" -0.913"" -0.913"""
(-44.35) (-44. 36) (-44.37)
Dual -0.00376 -0.00371 -0.00363
(-1.01) (-0.99) (-0.97)
TOP1Hold -0.0123 -0.0124 -0.0126
(-1.17) (-1.18) (-1.20)
SOE 0.0155" 0.0156"" 0.0158"
(4.44) (4.48) (4.53)
GDP_log 0.000298 ~0.0000595 -0.000337
(0.21) (-0.04) (-0.23)
_cons 0.679""" 0.692"" 0.696""
(17.92) (18.25) (18.44)
N 25842 25842 25842
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