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[Abstract] The purpose of this paper is to discuss the development of real estate finance in China. Firstly, we
will have a preliminary understanding and review its development history through literature combing. With the
development of the economic system, financial products and services are abundant, and the role of institutions is
expanded, but it faces problems such as hidden financial risks and frequent market fluctuations. Secondly, we
analyse the main problems and challenges, and compare it with the US model to find that the financial system
does not interact closely with the real estate market, product innovation lags behind, and the regulatory system
needs to be strengthened. These affect the healthy development of the market and bring hidden dangers. Finally,
it puts forward countermeasures and suggestions to improve financial regulation by optimising the framework,
strengthening the risk warning and response mechanism, and encouraging innovative products and services;
deepening reforms by accelerating the reform of state—owned banks and improving the market system to
enhance competitiveness.
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