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Analysis of the Impact of Financial Literacy on Chinese Household Financial Asset
Allocation
Meijiao Shan  Yanbin Zhou
School of Economics, Northwest Normal University
[Abstract] This article uses the 2015 CHFS household financial data and constructs a financial literacy
evaluation index based on factor analysis to measure financial knowledge and skills. The measurement variables
for household financial asset allocation are the total number of financial asset types held and the financial asset
allocation index. OLS and ordered Probit regression models are used to study the impact of financial literacy on
Chinese household financial asset allocation. Research shows that the financial literacy level of Chinese
households is generally low, and there are significant differences between the eastern, central, and western
regions, as well as between urban and rural areas; The problem of single financial asset allocation in Chinese

households is particularly prominent, and families with higher levels of financial literacy tend to be more inclined

towards diversified financial asset allocation.
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