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Study on the influence principle of consumer income on market economy
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[Abstract] Although market employment belongs to the category of sociology, it involves a lot of economic
knowledge. Therefore, this paper explores the impact of consumer income on market employment base on the
perspective of microeconomics, and analyzes the impact mechanism of consumer income on market economy.
Fifty consumers were randomly selected by questionnaire and 50 sample data were established. Engel curve
model was established by the Stata. Based on the analysis of consumer income and demand for street stalls, it is
found that when consumer income level rises, the demand for street stalls products shows a declining
relationship. This paper analyzes this phenomenon. According to the consumption equilibrium of the two
commodities, an indifference curve is formed. Due to the substitution relationship between the two, consumers
will increase the purchase of normal commodities and reduce the demand for street commodities to maintain the
same utility, resulting in a decrease in the demand for street commodities. Then through the demand curve, it is
found that when the demand for local stalls decreases, the vendors will maintain their demand for goods by
reducing the price of the stalls. Finally, through the influence mechanism of consumer income on demand, this
paper puts forward reasonable suggestions for informal employment: first, street vendors seek alienation of
commodities, and vendors produce commodities of different quality from other vendors to solve the problem of
commodity homogeneity and low re—purchase rate; The second is to adapt to local conditions, vendors should
take advantage of geographical factors, combined with the target masses to produce appropriate goods.
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