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Application of Portfolio Optimization in Modern Investment Decision—-making
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[Abstract] Portfolio optimization is widely used in modern investment decision—making, which can be said to
be the most important thing in modern investment decision—making. Portfolio optimization is one of the
effective means for investors to diversify risks and not put risk factors in one basket in order to maximize returns.
For an investor, constructing and constantly optimizing the modern investment portfolio is an important means
to increase wealth. Reasonable optimization of the investment portfolio can effectively reduce the overall
investment risk, enable investors to better control the investment market, find the optimal "solution", and thus
avoid some unnecessary risks. Constantly optimize, adjust and improve the investment portfolio, and carefully

monitor the investment trend, so as to obtain relatively rich returns and control the stable return on investment.
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