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[Abstract] Based on the phenomenon of "high establishment and high failure" in the modern Chinese banking
industry, this paper investigates how the modern Chinese banking industry actively manages its liquidity. The
research shows that the internal mechanism of liquidity management of well-run banks in modern China's
banking industry mostly adopts the integrated management mode of assets and liabilities, that is, holding the first
level and the second level of liquidity reserves to achieve double—line risk prevention, so that the funds do not
completely stay in the bank to achieve the balance of profitability and liquidity. The liquidity management

behavior of China's banking industry in modern times accurately interprets the study of "banks' efforts to adapt

to the credit demand of the economy."
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