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The Importance of Transitioning from Financial Accounting to Management Accounting in
the Context of Big Data
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Xi’an Eurasia University
[Abstract] With the rapid development of information technology and the arrival of the big data era; As a result,
traditional financial accounting can no longer adapt to the rapid development of modern enterprises, so financial
accounting is about to face a new reform; In recent years, with the increasing popularity of management
accounting, more and more enterprises have recognized the importance of management accounting based on its
own advantages. Traditional financial accounting mainly focuses on reporting the financial status of a company
to external stakeholders, while management accounting focuses on providing decision—making information to
internal management and improving the operational efficiency of the company. In the era of big data, financial
accounting must undergo transformation to meet the needs of more new businesses for enterprises, such as risk
assessment, cost control, strategic planning, etc. This article introduces the importance of the transformation
from financial accounting to management accounting, the practical significance of the transformation from
financial accounting to management accounting, and also points out the difficulties and challenges encountered
in the transformation process, and puts forward corresponding suggestions, aiming to better adapt to the
development of enterprises in the era of big data.
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