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[Abstract] This article delves into the interactive mechanism between industrial investment and regional
economic development, defines the concept of industrial investment, reviews relevant theories of regional
economic development, and analyzes in detail how industrial investment promotes regional economic
development through capital accumulation, technological innovation, industrial structure optimization, and
employment promotion. Meanwhile, this article also explores the reaction mechanism of regional economic
development on industrial investment, including the influence of market demand, policy environment, resource
factors, and industrial clusters. Based on the above analysis, this article proposes policy recommendations to
strengthen the guidance of industrial investment, optimize the regional economic development environment,
and promote the positive interaction between industrial investment and regional economic development, in
order to achieve sustainable and healthy development of regional economy.
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