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The impact of fiscal expenditure on economic growth
——Empirical analysis based on spatial Durbin model
Xiaoli Zhou
Chongging Technology and Business University

[Abstract] Based on the spatial Durbin model, this paper empirically analyzes the impact of fiscal expenditure on
regional economic growth. The study finds that fiscal expenditure not only directly promotes local economic
growth, but also affects the surrounding areas through spatial spillover effects. In particular, the growth of fiscal
expenditure in the central region has a significant effect on local economic growth, while the growth of fiscal
expenditure in the western region has a stronger spatial spillover effect on neighboring provinces. This finding
provides a new perspective for understanding the relationship between fiscal expenditure and economic growth,
and has important reference value for formulating regional development policies and promoting inter—regional
economic coordinated development. Through in—depth research, this paper provides a scientific basis for the
coordinated development of the region, which is helpful to promote the sustainable and healthy development of
China's economy and society.
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