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Research on the development of direct investment and digital trade circulation
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Manzhouli College, Inner Mongolia University
[Abstract] This study focuses on the interaction between FDI and the digital evolution of commercial
circulation, and the primary task of this study is to elaborate the theoretical framework of FDI, define its
characteristics, and analyze the core concepts and practical manifestations of the digitalization of commercial
circulation. The interaction mechanism between the two is further revealed, and three major problems
encountered in the process of digitalization of commercial circulation are pointed out: the lack of digital
infrastructure, the miscoordination between market demand and the digital process, and the cognitive and ability
shortcomings of enterprises in the digital transformation. To address these challenges, we advocate the use of
FDI to boost the digitalization of commercial circulation, which involves strengthening the contribution of
investment to digital infrastructure, adapting investment strategies to target key areas, and enhancing education
and mentoring for the digital transformation of commercial distribution enterprises. This paper discusses the
strategies and methods of parallel development of FDI and digital commercial circulation, and provides
theoretical basis and practical guidance for the integration of the two by comparing different models and
planning specific development routes. This research has a far—reaching impact on promoting the digital
transformation of the commercial circulation industry, improving investment allocation, and improving
economic benefits.
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