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[Abstract] The accelerated development of the digital economy has a profound impact on all aspects of China's
economic development, and the impact on tax administration is becoming increasingly prominent. On the
whole, the development of the digital economy has promoted the accelerated growth of China's economy,
expanded the tax base, and increased tax revenue; From the perspective of different regions, the digital economy
has exacerbated the imbalance of tax distribution between regions due to its characteristics of virtuality, high
mobility, and uneven development, which has affected the fairness of taxation, and also posed a challenge to the
coordinated development of the regional economy, which has brought great challenges to tax administration.

This paper mainly discusses the impact of the digital economy on the distribution of VAT tax between regions

in China, and puts forward suggestions and countermeasures on how to reduce this divergence.
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