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[Abstract] Based on the theoretical research of modern capital structure, the financing order of companies
should be mainly based on the "pecking" theory, while the financing order adopted in China is contrary to it.
This study starts with the cost and benefit relationship between corporate equity financing and debt financing,
pointing out that the root cause of the above situation lies in the unique equity system of domestic listed
companies. Compared to bonds, stock financing can bring higher returns without taking any other risks, making

it the best choice for domestic companies to raise funds.
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