Economics

2235550
BTE 5 S HeRA 1.062024 F
WEAM . | TS SSND: 2630-4759 / (FFETIS): 270GLO1S

ST R AT B

I H®
PRI FIR
DOI:10.12238/¢j.v7i5.1557

HTRX EHiE

[ FE] - NS PR 2wk AT A0S P A 3 e AR R RO 5 2 T AT ILE 09 45
Ro LR AR E IR ZMAG L) B T AR P IUALZ Ao 68 9% 3h A2 Shiller2p2 1 7 = WAs- 5
A3t K 3, Cochraneih A 7 ILE 5708 B K 69 3K S MR A AT ER D, ALK TR L TR ZE
Ho i B K B E9ARR

[EEEIR] 722N SRR NE,; FTHED

hESES: F406.4 XHEFRIREG: A

Time-varying discount rate or constant discount rate?—Based on cross-listed stocks
Jingyu Wang
Zhongyuan University of Technology
[Abstract] The issue of asset price fluctuation lies at the heart of financial studies. The price of all assets is
determined by discounting expected future returns. While stock volatility should theoretically be lower than the
sum of discounted present value of future dividends, Shiller's proposition that there exists excessive volatility in

asset prices. Cochrane argues for time—varying discount rates to eliminate excessive volatility in asset prices. This

paper examines the causes of excessive volatility based on cross—listed stocks.
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