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Discussion on the Integration of Financial Accounting and Management Accounting
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[Abstract] Financial accounting and management accounting are the main contents of accounting work in
enterprises and institutions. Although they have differences in information content, objectives, and users, they
still have a mutually supportive and complementary relationship. For example, financial accounting can provide
financial data materials for management accounting work, management accounting can guide the development
of financial accounting work, and they jointly serve the business development of enterprises and institutions.
And the implementation of the job functions of financial accounting and management accounting helps to
enhance the financial management capabilities of enterprises and institutions, as well as promote the optimization
of unit resource allocation. Financial accounting, also known as external reporting accounting, is the
fundamental work of enterprises and institutions. It mainly relies on accounting procedures to record and
summarize the flow of funds in the unit, obtain relevant financial data information (such as income, cost, and
profit), and prepare financial statements that reflect financial information. Management accounting includes cost
accounting and management control, also known as "cost management accounting". Its focus is to use
accounting knowledge to organize and analyze financial data provided by financial accounting, in order to
promote the healthy development of enterprises and institutions in the future; In short, management accounting
combines the actual internal accounting management activities of enterprises and institutions, and provides a
basis for strategic decision—making, budget formulation, financial standardization management, and performance
evaluation of enterprises and institutions, thereby achieving the goal of optimizing unit resource allocation.

Although financial accounting and management accounting each play their respective roles, with the changing
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market environment and economic situation, their effective integration has become an inevitable trend of the

times. Their effective integration helps to share financial data information of units in real time, which is of great

significance for improving the quality of financial data information, preventing waste of unit funds and resources,

achieving financial management integration, and achieving long—term development goals of enterprises and

institutions
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