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[Abstract] China's personal income tax system has always been an important component of fiscal policy,
however, the problem of information asymmetry poses serious challenges to its collection and management. This
study explores the issue of information asymmetry between tax authorities and taxpayers, within the tax system,
and between tax departments and third parties from the perspective of information asymmetry. It explores the
impact of information asymmetry and analyzes the reasons for information asymmetry from the perspectives of
tax system reform, taxpayer compliance, information acquisition ability of tax departments, and the development
of new economic formats. Relevant policy recommendations are proposed to promote the improvement of
personal income tax system and tax management system, meet the growing financial needs, and promote
sustainable development of the social economy.
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