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Analysis of accounting and tax treatment of government subsidy funds
Jun Jin
Shandong Tengzhou Municipal Government Affairs Promotion Center
[Abstract] The government supports various economic activities and social projects by providing subsidies to
promote economic growth, social welfare and technological progress. There are various forms of subsidy funds,
mainly cash subsidies, tax incentives, material provision, etc. Its purpose is to encourage enterprises and
individuals to invest in specific fields or activities. In order to ensure that the subsidy funds can achieve the
expected policy objectives, the recipient needs to make proper accounting treatment and tax planning for the
subsidy funds. This paper provides a comprehensive analysis from the definition and classification of subsidy

funds, distribution process, accounting and tax treatment, aiming to help enterprises and individuals better

understand and deal with the accounting and tax requirements related to government subsidies.
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