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The Paradox of Endogenous Decision—Making Timing and Export Policy
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[Abstract] This paper takes the decision order of manufacturers as the starting point to construct a dynamic
game model, and studies the export subsidy policy based on the maximization of social welfare. This paper
assumes that the order in which firms enter the market and the order in which they decide output are
artificially exogenous factors in the model, and that the export subsidies of the domestic government will
reduce the motivation of domestic firms to enter the market first, which in turn will have a negative impact
on social welfare. Variables such as marginal cost, subsidies to foreign manufacturers, and product
differentiation are further analyzed. This paper focuses on how to compare and analyze the differences in
different scenarios according to different market characteristics and explain the economic logic behind these

differences, so as to form conclusions that have certain theoretical value and can be applied to countervailing

practice.
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