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The impact of digital finance on regional financial risks
——Analysis based on spatial spillover effects
Bingyi Lu
Suzhou University of Science and Technology Business School

[Abstract] While digital finance brings more possibilities to the financial system and economic life, it also creates
uncertainty in the financial system, and the sources of regional financial risks are more complex. Exploring the
impact of digital finance on it and its spatial spillover eftects through the spatial Durbin model. Research has
shown that digital finance has an overall mitigating eftect on regional financial risks and exacerbates the spillover
effects of regional financial risks.Furthermore,digital finance can reduce local financial risks by strengthening

local government regulation, but its impact on government regulation in surrounding areas is limited, and the

spillover of regional financial risks in the eastern region has been weakened.
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