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Research on Smart Home Industry from the Perspective of Economics

Qinglin Liu
Xishan School Affiliated to Renmin University of China

[Abstract] This paper studies the relationship between smart home and economics, including smart home
pricing, damage maintenance costs, pricing standards and total price calculation methods. The research also
compares the differences between the whole house smart home (wiring) and Bluetooth smart home in terms of
price, installation complexity and the number of supported systems. Through field visits to smart home stores
and literature research, the actual sales status of smart home market is revealed. It is found that wireless smart
homes are more popular than wired smart homes because they are cheaper and comparable to wired versions in
terms of quality, function and sensitivity. At the same time, because most users are small—sized users, the
decoration budget is generally low, and they usually do not pursue fancy appearance.
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