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Study on the influence of industrial structure change on urban-rural income gap in Ningxia
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[Abstract] There is a close correlation between industrial structure and income distribution. The income gap
between rural residents, urban residents and urban and rural residents constitutes the total resident income gap,
and the main content of this paper is the income gap between urban and rural residents. It is necessary to study
and analyze the mechanism of the influence of the industrial structure change on the urban—rural income gap in
Ningxia from both theoretical and empirical perspectives. This paper creates a regression analysis model of the
output value of the three industries and the Thiel index, an indicator of urban—rural income gap, conducts time
series stationary test and Granger causality analysis for each variable, learns more about the relationship between
different variables, and summarizes relevant conclusions through impulse response function analysis. Finally, it is
concluded that the significant factor affecting the income gap between urban and rural residents in Ningxia is the
change of industrial structure in Ningxia, which can narrow the income gap between urban and rural residents
in the short term, and will expand the income gap between urban and rural residents in the long term. Therefore,
reasonable adjustment of the proportion of Ningxia's three industrial structure, improve the level of rural
economic development in Ningxia, reduce the income gap between urban and rural residents in Ningxia.
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